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DEAR FELLOW STOCKHOLDERS:

2017 was a tremendously successful year for AGNC and our stockholders. For the year, AGNC gener-
ated an economic return of 12.1%, comprised of dividends of $2.16 per common share and $0.19 per
common share of tangible net asset value appreciation.1 AGNC’s total stock return, which includes the 
price appreciation on our common stock and assumes dividend reinvestment, was 23.7% for the year2

full year as an internally-managed company, and, as anticipated, AGNC’s total operating costs as a per-
centage of equity were among the lowest in the industry at 0.68% of total stockholders’ equity, net of 
management fee income from MTGE Investment Corp. (“MTGE”) and excluding the impact of non-cash
amortization expense associated with our internalization.3

STRONG FINANCIAL PERFORMANCE
Generating attractive long-term returns for our stockholders is our primary objective, and we are 

nearly ten years ago. From our IPO through December 31, 2017, AGNC’s cumulative total stock return,

than the 123% generated by our Agency-focused residential mortgage REIT peers (collectively, the 
4
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2017, which is more than double the 6.6% average annualized economic return of the Agency REIT
Peer Group over the same period.5 We believe economic return is a critical consideration in evaluating 
AGNC’s performance, as it measures AGNC’s actual investment performance based upon the aggre-
gate impact of dividends and net asset value changes over the relevant period.

LOW COST OPERATING STRUCTURE
Following the acquisition of our external manager in July 2016, AGNC became an internally-managed 

internally-managed company, AGNC had one of the lowest operating cost structures among all resi-
dential mortgage REITs. Our operating expense ratio, expressed as our operating expenses divided by 
our average stockholders’ equity, is analogous to the expense ratios disclosed by investment vehicles
such as mutual funds. AGNC’s operating expenses in 2017, net of the fee income earned from the
management of MTGE and excluding non-cash amortization expense, totaled 68 basis points (0.68%) 
of average stockholders’ equity.6 Additionally, net operating expenses averaged less than 10 basis
points (0.10%) of gross assets, which is competitive with passive, indexed bond ETFs. Our operating
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DISCIPLINED RISK MANAGEMENT
Protecting AGNC’s net asset value over a wide range of interest rate scenarios is an important objective 
of our risk management framework. To do so, we utilize a comprehensive approach to risk manage-
ment that emphasizes careful asset selection and hedging with a variety of instruments. We adjust the 
size and composition of our hedge instruments based upon the risks inherent in our assets as market 
environments evolve. In 2017, the interest rate environment was remarkably benign, with long-term 
rates remaining relatively static over the course of the year, and interest rates remained low by his-

protection throughout 2017. A measure of this protection is AGNC’s hedge ratio, or ratio of hedges to 
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gap,” from 1.3 years as of December 31, 2016 to 0.1 years as of December 31, 2017. As a result, the 
estimated adverse impact to our tangible net asset value in an instantaneous parallel 100 basis point

2016 to a negative 6.6% as of December 31, 2017.
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LIQUIDITY AND SCALE
AGNC is the largest internally-managed and second largest residential mortgage REIT overall by mar-

scale to our stockholders. In 2017, we further enhanced AGNC’s liquidity and scale by taking advantage 
of favorable equity capital markets, raising over $1.5 billion in accretive capital. This capital included 
$1.25 billion of common equity and $325 million of preferred equity, which was used in part to redeem
higher cost preferred equity. As an internally-managed company, AGNC does not incur additional man-
agement fees associated with this new capital. As a result, this new capital was accretive to our tangible 
net asset value and reduced our operating costs as a percentage of stockholders’ equity.
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LOOKING AHEAD
Following 2017’s benign interest rate environment, we anticipate that the 2018 mortgage investment
landscape will likely be more challenging, as interest rate and equity market volatility increases and the 
Federal Reserve gradually reduces its Agency mortgage-backed securities (“Agency MBS”) holdings. 
Nevertheless, we believe AGNC is well-positioned for this environment:

•
especially for levered investors.

• The Federal Reserve’s gradual reduction of its Agency MBS portfolio could provide further opportu-
nities to enhance the projected return on our portfolio.
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• The superior liquidity of Agency MBS, coupled with our size and ability to leverage Agency MBS 

leverage to take advantage of compelling investment opportunities in Agency MBS.

• Following AGNC’s expansion of its investment guidelines in 2016 to include credit-sensitive assets, 
-

tive return picture changes materially.

•
-

ture will continue to distinguish AGNC from its peers in 2018.

As always, we thank you for your continued support of AGNC.

Best regards,

Gary Kain
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ENDNOTES
1. Total economic return represents the change in tangible net asset value per common share and dividends declared on

common stock during the period over the beginning tangible net asset value per common share.

2. Total stock return includes price appreciation and dividend reinvestment; dividends are assumed to be reinvested at the 
closing price of the security on the ex-dividend date. Source: S&P Global Market Intelligence.

3. AGNC’s cost structure is based on operating expenses, as adjusted, and average month-end stockholders’ equity for the
year ended December 31, 2017.

4. Total stock return was calculated from AGNC’s IPO date through December 31, 2017. For Agency-focused residential 
mortgage REIT peer comparison purposes, AGNC’s peer group is unweighted and includes Annaly Capital Management, 
Inc. (“NLY”), Anworth Mortgage Asset Corporation (“ANH”), ARMOUR Residential REIT, Inc. (“ARR”), Capstead Mortgage
Corporation (“CMO”), and CYS Investments, Inc. (“CYS”). As CYS and ARR did not exist as public entities at the time of 

that each became publicly traded. Average total stock return is based upon a simple, unweighted average of the Agency
REIT Peer Group. Source: S&P Global Market Intelligence.

5. Economic return represents the change in net asset value per common share and dividends declared on common stock
during the period over the beginning net asset value per common share. Economic return was calculated from June 30, 

at the time of AGNC’s IPO, CYS and ARR results have been annualized throughout the period based on actual economic
returns for which public data is available. Average economic return is based upon a simple, unweighted average of the 

6. For all mortgage REITs other than AGNC, cost structures are based on operating expenses and average stockholders’
equity (excluding noncontrolling interests, as applicable) over the trailing twelve-month period ended September 30, 2017
as publicly reported by such REITs due to limits on the availability of more recent data. Operating costs include expenses 

nonrecurring expenses. Operating costs exclude direct costs associated with operating activities, such as loan acquisition 
costs, securitization costs, servicing expenses, and similar costs and expenses to the extent publicly disclosed by such
REITs. AGNC’s cost structure is based on operating expenses, as adjusted, and average month-end stockholders’ equity for 

7. Measured as the ratio of interest rate swaps, swaptions and net U.S. Treasury position over repo agreements, other debt 
and net TBA position, at cost.

Global Market Intelligence.
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BOARD OF DIRECTORS

Morris A. Davis, Ph.D.
Professor of Finance and 
Paul V. Profeta Chair of Real Estate 
at Rutgers Business School

Larry K. Harvey

of Host Hotels & Resorts, Inc.

of Playa Hotels & Resorts N.V.

Gary D. Kain

Prue B. Larocca
Retired Investment Banking Executive

Paul E. Mullings
Managing Director, The Collingwood Group

Gary D. Kain

Peter J. Federico
Executive Vice President and  

Christopher J. Kuehl
Executive Vice President

Bernice E. Bell
Senior Vice President and 

Aaron J. Pas
Senior Vice President

Kenneth L. Pollack
Senior Vice President, General Counsel, 

CORPORATE INFORMATION

AUDITORS
Ernst & Young LLP, Tysons, VA

LEGAL COUNSEL
Skadden, Arps, Slate, Meagher & Flom LLP, 
New York, NY

STOCK EXCHANGE LISTING
AGNC Investment Corp. common stock trades
on The Nasdaq Global Select Market under the
symbol AGNC. AGNC Investment Corp. Series
B preferred stock trades on The Nasdaq Global 
Select Market under the symbol AGNCB. AGNC
Investment Corp. Series C preferred stock trades 
on The Nasdaq Global Select Market under the
symbol AGNCN.

Transfer Agent and Registrar
Computershare Investor Services
P.O. Box 505000
Louisville, KY 40233-5000
(800) 733-5001
www.computershare.com/investor

FINANCIAL PUBLICATIONS
Stockholders may receive a copy of our 2017
Annual Report on Form 10-K and our quarterly 

Exchange Commission by writing to:

AGNC Investment Corp.
Investor Relations
2 Bethesda Metro Center
12th Floor
Bethesda, MD 20814

INVESTOR INQUIRIES
Stockholders, securities analysts, portfolio 
managers and others seeking information about

are invited to contact Investor Relations at:



2 Bethesda Metro Center | 12th Floor | Bethesda, MD 20814

Phone: (301) 968-9315 | Fax: (301) 968-9301 | Email: IR@AGNC.com

AGNC.COM | NASDAQ: AGNC
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